UAUNEAS e (0) : bad-bel (bE&&o) KHON KAEN AGRIC. J. 35(2) : 235-242 (2007)

NISAALASNISARIAUING LUITWIALALLLNL

Production and Marketing of Honey in Khon Kaen Province
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Abstract

This research was aimed at studying cost, revenue and profit, marketing channel, marketing
margins, problems and recommendations. The production and marketing data used in this study were
purposively selected from beekeepers, wholesalers and retailers by using questionnaire. The results of
cost revenue and profit from honey showed that the beekeeper’s price or revenue was 113.00 baht per
kilogram. The total cost of honey was 28.83 baht per kilogram, comprising total variable cost of 26.40
baht per kilogram and total fixed cost of 2.43 baht per kilogram. For the profit from honey was 84.17

baht per kilogram. There were 3 marketing channels of the honey. The most important channel of

honey started from beekeepers —> wholesalers —> retailers —> consumers. Marketing efficiency
was measured by marketing margins, consisting of marketing costs and merchant’s profit (commissions).
The marketing margins of honey was 37.00 baht per kilogram or 24.67% of the retail or consumer
price, comprising the marketing cost of 15.55 baht per kilogram or 10.37% of the retail or consumer
price and merchant’s profit of 21.45 baht per kilogram or 14.30% of the retail or consumer price.
Production problems were divided into 4 main problems. Firstly, Beekeepers had no experience in
taking care the bees because of their lack of knowledge and understanding. Secondary, costs of taking
care the bees were very high and equipments were very expensive. Thirdly, There were not enough
natural food for the bees. Finally, Beekeepers did not transform honey to multipurpose. Recommendations,
the beekeepers could develop the second career, beekeeping, to be main occupation if they were able to

plan production and to control production cost.
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Table 1  Cost, revenue and profit of honey in Changwat Khon Kaen

Baht/kg
Item Cash Non-cash Total
Price or revenue - - 113.00
Total variable cost 17.21 9.19 26.40
Labor cost - 8.88 8.88
Queen cost 0.29 - 0.29
Workers cost 2.17 - 2.17
Bec trap and chemical 0.18 - 0.48
Transportation cost 2.67 - 0.26
Artificial food and sugar 1.72 - 1.72
Equipment and material 9.88 - 9.88
Opportunity cost - 0.31 0.31
Total tixed cost - 243 243
Rent the place - 0.46
Equipment depreciation - 1.97
Total cost 17.21 .62 28.83
Profit - - 84.17
Yield (kg) 694.23

Profit 58,433.34
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Fig. 1 Marketing channel of honey
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Table 2  Honey marketing cost per kilogram of wholesalers and retailers

Baht/kg

Cost components Wholesalers Retailers Total

Labor cost 1.67 - 1.67

Gasoline cost 3.34 4.00 7.34

Opportunity cost 0.38 0.33 0.71

Rent the place 1.67 4.16 5.83

Total 7.06 8.49 15.55
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Table 3 Farm-retail price spreads and the break-down components of the marketing margins of honey

-

Item Variable Baht/kg
1. Retail or consumer price P 150.00
2. Marketing cost M, 5.55
Labor cost 1.67
Gasoline cost 7.34
Opportunity cost 0.71
Rent the place 5.83
3. Commission (Merchant’s profit) . 2145
4. Beekeeper’s price 113.00
5. Farm — retail price spread P-P 37.00

(Marketing margins)

Wediasandununisaaianazmlsves
Wemihifesazves umdenmnmalnagh
d‘ A 1 o \ a’ L )
maoNMInAaRAMIIAY 37.00 vmseRlaniu vise
§evaz 100 Bulszneudisdunumsaainiiiy

15.55 1mMeeAlansy ¥isespuas 42.03 vod W
d’ o 1} v 1 %

masNMIAAALazMlsveanam Ay 21.45 1w

\ =) o/ - v Al d’

fonlansi ¥i303oay 57.97 Y94 IUIHABNAIAMA

(Table 4)

Table 4 Selling price and marketing margin for honey

Agencies Selling price Marketing margins % of Total
Baht Marketing Commission  Total Commission Marketing

cost margins
Beckeepers 113 - -
Wholesalers 125 7.06 4.94 12.00 23.03 32.43
Retailers 150 8.49 16.51 25.00 76.97 67.57
Total 15.55 21.46 27.00 100.00 100.00
Percentage 42.03 57.97 100.00
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Table 5 Farmer’s prices and marketing margins as the percentage shares of retail or consumer

price in honey marketing

Item Honey
Baht/kg Share of consumer price
(%)
Farmer’s share 113.00 75.33
Marketing margins 37.00 24.67
Marketing costs 15.55 10.37
Commissions (Merchant’s profit) 21.45 14.30
Retail or consumer price 150.00 100.00
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