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The patterns of latex rubber trading of farmers in upper Northeast area
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Abstract: The objective of this study is to investigate patterns of latex rubber trading transaction in the Upper Northeast of
Thailand and identify the approach to develop latex rubber trading transaction by interviewing farmers, local collectors; the
factory’s purchasing centers and the rubber fund cooperative at Bandung district. The results of study showed that the trading
transaction of latex rubber can be divided into 3 patterns: (1) trading through the rubber fund cooperative at Bandung district.
The latex rubber was collected from members and sent to the factory that the cooperative obtained marketing margin at 2.50
Baht/kg. of dry latex. (2)Ttrading through local collectors or factory’s agents that has 2 types as follows: trading directly with
farmers and paid in cash at spot. Another pattern is the prolong payment for a few days or a week. The payment is done after
collectors have weighted and evaluated the dried latex content which determined the market price of latex rubber. Most local
collectors contracted with the factory in Nong Khai, Udon Thani, Loei, and Sakon Nakhon provinces. (3) Trading through the
factory’s purchasing locations that are in Udon Thani, Loei and Mukdahan provinces. Among the three trading channels,

trading through cooperatives and through the factory’s purchasing centers can help develop the latex rubber trading because
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they are more efficient in cost saving and timing and farmers are not exploited.

Key words: latex rubber, transaction, local collective trader, upper Northeast of Thailand
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