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Factor influencingthe inflow of foreign direct investment from

Netherlands in the food processing industry, Thailand
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ABSTRACT: Foreign Direct Investment (FDI) into food processing industry in Thailand,
is directly affect to farmer’s well-being. This study aims to analyze the factor influencing
of FDI from Netherlandson food processing industry. The study found that wage, exchange
rate, inflation, import and export value were effect to FDI at the 99% confident interval level.
The volume of FDI in last year and the political stability were also effect to FDI at the 95%
confident interval level. From the result, factor affecting on FDI compound to controllable
and uncontrollable factors. Therefore, Thailand cannot lean only on FDI. Developing the
technology of production, increasing in labor skill and value added in food product are the
one of many solutions to stabilize Thai’s economy.
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Table 1 Multiple Regression of equation (1)
Variable Coefficient S.E. t-Statistic
Constant 147.9806** 2.689346 55.02476
InGDP -1.13048 0.164112 -6.888455
W 0.107287*** 0.000564 190.074
InEx -33.2688*** 0.170991 -194.5644
InINF -1.96492*** 0.00992 -198.0688
M -0.00017*** 5.56E-07 -298.1895
X 3.31E-05*** 2 11E-07 156.9146
InvMH -0.00016** 2.59E-06 -59.88124
Dummy -0.65317** 0.016162 -40.41445
Adjusted R ? = 0.999884 F-statistics = 9717.149 Durbin-Watson = 2.523988

K,k

Remarks: *** significant differences (p< 0.01)

** significant differences (p< 0.05)
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