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Costs and returns of fresh sweet corn grown by contracted farmers
towards the National Corn and Sorghum Research Center
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ABSTRACT: The study on costs and returns of fresh sweet corn production under the contract system towards the
National Corn and Sorghum Research Center (Suwan Farm) was conducted by the farmers who grow the fresh sweet
corn during the dry season (November to February) in the harvest year 2015/2016, totally 76 persons. The primary
data were collected using the survey questionnaires in three provinces; Saraburi, Lopburi and Nakhon Ratchasima. The
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general information was theoretically analyzed using descriptive statistics based-on the socio-economic conditions.
The productive costs and returns of the farmers were analyzed in the form of quantitative information. The empirical
results found that 76 contracted farmers had the total costs of 12,111.91 Thai baht/rai. This can be classified into fixed
costs 1,259.39 Thai baht/rai, as well as variable costs 10,852.52 Thai baht/rai which had a higher value than the fixed
costs. Because the variable costs included the costs of supplies which had the highest value at 4,897.11 Thai baht/
rai (40.43%), followed by the costs of post-harvest nourishment 2,469.30 Thai baht/rai (20.39%), and the costs of
land and soils preparation 1,730.79 Thai baht/rai (14.29%). The lowest costs were the land tax, accounting for 5.7
Thai baht/rai (0.05%), because the agricultural land is normally subject to the low tax rates in Thailand. In terms of
the total revenue, the contracted farmers earned an average revenue 14,516.04 Thai baht/rai. The average yield of
fresh sweet corn was 1,657 kilograms/rai. The incomes from selling the fresh sweet corn accounted for 13,842.15
Thai baht, which was the main incomes from selling goods towards the Suwan Farm. In addition, there were other
incomes like the sale of trunk and the other parts of fresh sweet corn, accounting for 673.89 Thai baht/rai. These
can be considered as incomes over the variable costs and incomes over the cash costs of 3,663.52 and 7,075.80 Thai
baht/rai, respectively. When subtracting total costs from total revenues, the contracted farmers had a very small net
profit 2,404.14 Thai baht/rai.

Keywords: Contracted farmers, net profits, fresh sweet corn, costs and returns, National Corn and Sorghum Research

Center
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Table 1 The costs of fresh sweet corn grown in the dry season.

Unit: Thai baht/rai

Category Amount Total Amount  Percentage
In-cash Non-cash

1. Fixed Costs 85.78 1,173.61 1,259.39 10.40
- Agricultural equipment’s depreciation 0.00 108.22 108.22 0.89

- Opportunity cost of land use 0.00 1,065.39 1,065.39 8.80

- Land tax 5.70 0.00 5.70 0.05

- Interest rate fee 80.08 0.00 80.08 0.66
2. Variable Costs 7,354.46 3,498.06 10,852.52 89.60
- Land and soils preparation 884.67 846.12 1,730.79 14.29

- Post-harvest nourishment 541.64 1,927.66 2,469.30 20.39

- Harvesting 855.09 197.02 1,052.10 8.69

- Supplies 4,847.21 49.90 4,897.11 40.43

- Transportation 225.85 477.36 703.20 5.81
3. Total Costs 7,440.24 4,671.67 12,111.91 100.00

Source: Survey
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Table 2 The returns of fresh sweet corn grown in the dry season.

Unit: Thai baht/rai

Amount Total
Category Percentage
In-cash Non-cash Amount
1. Total Revenue 14,516.04 0.00 14,516.04 100.00
- Selling fresh sweet corn 13,842.15 0.00 13,842.15 95.36
- Selling trunk and other parts 673.89 0.00 673.89 4.64
2. Incomes over the variable costs 3,663.52
3. Incomes over the cash costs 7,075.80
4. Net Profits 2,404.14

Source: Survey
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